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Abstract:

The 2015 Paris Climate Agreement marked a pivotal global commitment to limit global warming to
well below 2°C, ideally 1.5°C, above pre-industrial levels. This historic accord triggered a series of
sustainability-driven policy measures, especially within the European Union (EU), which
positioned itself as a global leader in climate action. In 2019, the EU launched the European
Green Deal, a comprehensive strategy to achieve climate neutrality by 2050. The Green Deal
underscores the need to embed environmental, social, and governance (ESG) considerations
across all economic activities, including corporate reporting.

As part of this transformation, the EU adopted the Corporate Sustainability Reporting Directive
(CSRD) in December 2022. The CSRD introduces a comprehensive ESG reporting obligation for
companies operating in the EU underpinned by the European Sustainability Reporting Standards
(ESRS). These standards are built on the principle of double materiality, requiring companies to
disclose how sustainability issues affect their financial health and how their operations impact
society and the environment. Importantly, the CSRD extends its scope to include non-EU
companies with significant operations within the European market. These companies must
prepare a consolidated sustainability report covering their entire global group, not just EU
operations.

To ensure inclusivity, the CSRD also foresees the development of Voluntary Sustainability
Reporting Standards for Micro and Small Enterprises (VSME). These standards provide a
simplified and proportionate framework tailored to the needs and capacities of smaller
businesses. Though voluntary, VSME reporting enables SMEs to respond to growing information
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	Text6: The 2015 Paris Climate Agreement marked a pivotal global commitment to limit global warming to well below 2°C, ideally 1.5°C, above pre-industrial levels. This historic accord triggered a series of sustainability-driven policy measures, especially within the European Union (EU), which positioned itself as a global leader in climate action. In 2019, the EU launched the European Green Deal, a comprehensive strategy to achieve climate neutrality by 2050. The Green Deal underscores the need to embed environmental, social, and governance (ESG) considerations across all economic activities, including corporate reporting. 
As part of this transformation, the EU adopted the Corporate Sustainability Reporting Directive (CSRD) in December 2022. The CSRD introduces a comprehensive ESG reporting obligation for companies operating in the EU underpinned by the European Sustainability Reporting Standards (ESRS). These standards are built on the principle of double materiality, requiring companies to disclose how sustainability issues affect their financial health and how their operations impact society and the environment. Importantly, the CSRD extends its scope to include non-EU companies with significant operations within the European market. These companies must prepare a consolidated sustainability report covering their entire global group, not just EU operations. 
To ensure inclusivity, the CSRD also foresees the development of Voluntary Sustainability Reporting Standards for Micro and Small Enterprises (VSME). These standards provide a simplified and proportionate framework tailored to the needs and capacities of smaller businesses. Though voluntary, VSME reporting enables SMEs to respond to growing information demands from business partners, improve transparency, and access sustainable finance opportunities.
In parallel, the Corporate Sustainability Due Diligence Directive (CSDDD) introduces mandatory human rights and environmental due diligence obligations for large companies and certain non-EU firms operating in the EU. While the CSRD focuses on reporting what companies do, the CSDDD goes a step further by requiring companies to actively identify, prevent, mitigate, and remedy adverse impacts in their operations and value chains.
This keynote offers a practical insight into the regulatory requirements of the CSRD and CSDDD, complemented by real business perspectives and implementation approaches. Gain valuable impulses to navigate the evolving landscape of corporate sustainability with clarity and confidence.
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